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Introduction

The Local Government Association of the Northern Territory (LGANT) welcomes the opportunity to
provide feedback on the Waste and Recycling Industry Association NT (WRINT) report, “The Case
for a Waste Levy in the Northern Territory.” The WRINT report highlights potential economic,
environmental, and industry benefits associated through the introduction of a waste levy and
advocates for its consideration in the NT, with the NT being the only Australian jurisdiction without a
landfill waste levy. As this report is being used by the NT Government to help shape its position on
a waste levy, LGANT considers it important to ensure the perspectives of local government are
clearly represented.

LGANT is the voice of local government in the NT, representing all councils across the Territory.
Councils are the sphere of government closest to their communities, responsible for a broad range
of essential services and infrastructure. This includes the management of waste, kerbside
collection, landfills, and transfer stations, which are critical to public health, environmental
outcomes, and community amenity.

LGANT is a member of WRINT and our members have had the opportunity to hear directly from
WRINT at our May 2025 Conference about these benefits, how a waste levy may be considered in
our context, and the potential impacts to local government councils. LGANT members are familiar
with the particulars of the WRINT case for a waste levy, but less so with the intent of the NTG.

Given the frontline role that councils play in waste management and their deep understanding of
local priorities, councils are essential partners in any policy or strategic planning that impacts waste
and resource recovery. Early and meaningful engagement with councils is critical to ensure that
any waste levy design is practical, equitable, and delivers lasting benefits for communities across
the NT. Without council involvement, there is a risk that new policies may not reflect local realities,
placing additional burdens on councils and undermining the intended outcomes of the levy.

Strategic Direction

LGANT’s preliminary position on the proposed waste levy is informed by our member councils, who
have expressed concern about the lack of information coming out of the NTG, potential
implementation of a waste levy without meaningful consultation with councils, and a lack of overall
strategic direction when it comes to tackling waste issues and opportunities in the NT.

LGANT has repeated the offer to work proactively with the NTG on the development and design of
a waste levy, recognising that council expertise and local knowledge are essential to ensure the
levy is practical, equitable, and delivers real benefits for communities. Collaboration is also
essential to ensuring that the waste levy can be properly implemented and that the levy results in
greater investment in councils to continue to tackle local waste issues. We strongly believe that
early and genuine co-design with councils is critical to avoid unintended consequences and to build



community support, which will be essential to countering the backlash often encountered as a result
of increased fees on rate payers and commercial users of council waste facilities.

LGANT acknowledges the NTG’s initiative in developing a Circular Economy Strategy for the
Territory. While this strategy is an important step towards reducing waste and promoting resource
recovery, it has limitations when it comes to managing waste that cannot be circulated back into the
economy. LGANT has been verbally advised that the new government has not adopted this
strategy so LGANT has advocated for the development of a new overarching waste strategy for the
NT that clearly articulates the role of a waste levy in the broader context. Such a strategy would
provide clear direction for waste management across the NT and guide the effective use of any levy
funds, ensuring that investments align with long-term community, environmental, and economic
outcomes. Without a strategic framework, there is a risk that levy revenue may not be targeted to
areas of greatest need or opportunity, undermining the potential benefits of the policy.

Key Issues Requiring Clarity

In order to form a position on the waste levy, LGANT seeks detailed information from the NTG on
the following:

Levy Design and Scope

e What materials will the levy apply to (municipal, commercial, construction, hazardous)?

e Will the levy be applied to both residential and commercial waste streams?

e Which council areas will be included, and how will remote and regional challenges be
addressed?

Collection and Administration

e How will the levy be collected, and what systems will be put in place to ensure transparency
and accountability?

e If councils are responsible for collecting the levy, will all councils be responsible or just
municipal councils and how will this work for councils that have transfer stations versus
land-fill sites?

Use of Levy Funds

¢ What proportion of funds will be hypothecated back to councils and the waste sector and
will the proportion to councils be legislated?

e |If the NTG receives a portion of the funding, will there be guaranteed reinvestment in local
waste infrastructure, education, and resource recovery programs?

e How will NTG ensure transparency in the allocation and reporting of levy revenue?

Co-Design with Councils

e The levy framework should be co-designed with the local government sector to reflect local
needs, capacities, and priorities.

e Without co-design, there is a risk of repeating issues seen in other states, such as
Queensland’s “Bin the Tax” campaign, where declining offsets and lack of transparency have
led to community backlash and increased financial pressure on councils.

Avoiding Negative Outcomes

Lessons from other jurisdictions show that poorly designed levies can result in limited
transparency, reduced council funding, and unintended consequences such as increased
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illegal dumping or ratepayer dissatisfaction. LGANT seeks assurance that the NTG will
avoid these pitfalls through robust consultation and ongoing partnership with the local
government sector.

Recommendations
LGANT recommends that:

DLPE provide a verbal briefing to the local government sector on the waste levy proposal
they’re drafting to the Minister for Lands, Planning and Environment before lodgement.
The NTG commit to a transparent, collaborative co-design process with councils before
finalising any waste levy framework.

Detailed information on levy rates, coverage, collection mechanisms, and fund reinvestment
be provided for public and council review.

All or a significant proportion of levy funds be legislated for hypothecation back to councils
to support local waste management infrastructure.

The NTG establish clear reporting and accountability measures for the use of levy revenue.
The NTG learn from best practice in other states, including transparent reinvestment and
ongoing council engagement, providing detailed case studies as part of the consultation
process.

Conclusion

A waste levy could be positive for the NT, however LGANT is not in a position to support the
introduction of such a levy until more information is provided. Our position will remain unchanged
until the NTG provides clarity on the above issues and demonstrates a commitment to genuine co-
design with the local government sector. We look forward to further engagement with the NTG to

ensure
Territor

LGANT

that any waste levy introduced delivers real benefits for councils, communities, and the
y as a whole.
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